
Background
The IFRS Foundation, the oversight body of the International Accounting Standards Board (IASB), has 
published a Consultation Document (the CD) of proposed enhancements to the criteria for the IASB’s 
annual improvements process.

The annual improvements process provides a mechanism for non-urgent but necessary amendments 
to IFRSs to be grouped together and issued in one package. Such amendments may clarify guidance 
and wording, or make relatively minor amendments to the standards that address unintended 
consequences, conflicts or oversights.

The proposals in the CD, following a review by the Trustees’ Due Process Oversight Committee, 
recommend modifications to the IASB’s Due Process Handbook. These would enhance the criteria for 
determining whether a matter relating to the clarification or correction of IFRSs should be addressed 
using the annual improvements process.

Proposals
The proposed amendments are intended to assist: 

–– the IASB when it determines whether a matter relating to the clarification or correction of IFRSs 
should be amended through the annual improvements process; and 

–– interested parties when they develop comments on clarifications and corrections proposed using 
that process.

The CD proposes that in planning whether an issue should be addressed by amending IFRSs within the 
annual improvements project, the IASB assesses the issue against the following criteria. All criteria 
(a)–(d) must be met to qualify for inclusion in annual improvements.

(a)	The proposed amendment has one or both of the following characteristics:

–– Clarifying - the proposed amendment would improve IFRSs by clarifying unclear wording 
in existing IFRSs, or providing guidance where an absence of guidance is causing concern. A 
clarifying amendment maintains consistency with the existing principles within the applicable 
IFRSs. It does not propose a new principle, or a change to an existing principle.

–– Correcting - the proposed amendment would improve IFRSs either by resolving a conflict 
between existing requirements of IFRSs and providing a straightforward rationale for the 
application of the existing requirements, or addressing an oversight or relatively minor 
unintended consequence of the existing requirements of IFRSs. A correcting amendment does not 
propose a new principle or a change to an existing principle, but may create an exception from an 
existing principle.

INTERNATIONAL FINANCIAL 
REPORTING BULLETIN 2010/18
The annual improvements process:  
Proposals to amend the Due Process 
Handbook for the IASB

STATUS
Consultation Document

EFFECTIVE DATE
n/a

ACCOUNTING IMPACT
n/a



(b)	The proposed amendment has a narrow and well-defined purpose, i.e. the consequences of the proposed change 
have been considered sufficiently and identified.

(c)	It is probable that the IASB will reach conclusion on the issue on a timely basis. Inability to reach a conclusion on 
a timely basis may indicate that the cause of the issue is more fundamental than can be resolved within annual 
improvements.

(d)	If the proposed amendment would amend IFRSs that are the subject of a current or planned IASB project, there must 
be a pressing need to make the amendment sooner than the project would.

Finally, the CD proposes that the IASB assesses annual improvements against criteria (a)-(d) above both before they are 
published in an exposure draft and before they are issued as amendments to IFRSs.

Comment period
The IFRS Foundation has requested the submission of comments on its proposals by 30 November 2010. 
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This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance only. The publication cannot be relied upon to cover 
specific situations and you should not act, or refrain from acting, upon the information contained therein without obtaining specific professional advice. Please contact your 
respective BDO member firm to discuss these matters in the context of your particular circumstances. Neither BDO IFR Advisory Limited, Brussels Worldwide Services BVBA, 
BDO International Limited and/or BDO member firms, nor their respective partners, employees and/or agents accept or assume any liability or duty of care for any loss arising 
from any action taken or not taken by anyone in reliance on the information in this publication or for any decision based on it.

Service provision within the international BDO network of independent member firms (‘the BDO network’) in connection with IFRS (comprising International Financial Reporting 
Standards, International Accounting Standards, and Interpretations developed by the IFRS Interpretations Committee and the former Standing Interpretations Committee), and 
other documents, as issued by the International Accounting Standards Board, is provided by BDO IFR Advisory Limited, a UK registered company limited by guarantee. Service 
provision within the BDO network is coordinated by Brussels Worldwide Services BVBA, a limited liability company incorporated in Belgium with its statutory seat in Brussels.

Each of BDO International Limited (the governing entity of the BDO network), Brussels Worldwide Services BVBA, BDO IFR Advisory Limited and the member firms is a separate 
legal entity and has no liability for another such entity’s acts or omissions. Nothing in the arrangements or rules of the BDO network shall constitute or imply an agency relationship 
or a partnership between BDO International Limited, Brussels Worldwide Services BVBA, BDO IFR Advisory Limited and/or the member firms of the BDO network. 

BDO is the brand name for the BDO network and for each of the BDO member firms.
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